UNITED STATES[image: ][image: ]

SECURITIES AND EXCHANGE COMMISSION

Washington, D.C. 20549
[image: ]

	
	SCHEDULE 14A

	
	
	(RULE 14a-101)

	
	
	
	

	
	Proxy Statement Pursuant to Section 14(a) of the

	
	Securities Exchange Act of 1934

	Filed by the Registrant  ☒
	Filed by a Party other than the Registrant  ☐

	Check the appropriate box:
	
	
	



· Preliminary Proxy Statement

· Confidential, for Use of the Commission Only (as permitted by Rule 14a-6(e)(2))

· Definitive Proxy Statement

· Definitive Additional Materials

· Soliciting Material Pursuant to §240.14a-12

Sixth Street Specialty Lending, Inc.

(Name of Registrant as Specified in Its Charter)

(Name of Person(s) Filing Proxy Statement, if other than the Registrant)

Payment of Filing Fee (Check the appropriate box):

· No fee required.

· Fee paid previously with preliminary materials.

· Fee computed on table in exhibit required by Item 25(b) per Exchange Act Rules 14a-6(i)(1) and 0-11
[image: ][image: ]

[image: ]

[image: ]

[image: ]

[image: ]

[image: ]

[image: ]

[image: ]

[image: ]

[image: ]

[image: ]

[image: ]

[image: ]

[image: ]

[image: ]

[image: ]
image3.png




image4.png




image5.png




image6.png
EXPANDING TOOLS
FOR VALUE CREATION AND
FINANCIAL FLEXIBILITY

April 2022




image7.png
DISCLAIMER AND FORWARD-LOOKING STATEMENTS

GENERAL DISCLAIMER
‘The information containe in thispresentation (the Presentation’) s preliminay, may not be complete and may be changed. By acceptance heeaf, you agree tht th information contained herei may not be:
used, reproduced or ditributed 10 thers n whole of in part, fo any Gther purpose wihout the prior writen consent of Sth Sreet Specaly Lending. Inc (“TSUC). Refrences i this Presentation t TSLX*
“we/*“us” 0w, and “the Company”refr o Sxth Street Specilty Lending,Ioc.

The contents hereof showid not be construed 3 investment, lega, tax or other advice 3n you $howld Consult your own advisers 3 to lega, busines, tax and other relsted mattrs concerning an nvestment n
TSLX. TSLX i notactingfor you and does not regard you 2. customer or  clen. 1t wil not be responsible 10 you fo provding potectons afforded to chentsor be advising you o th relevant Uransacton. Uness
otherwise noted, theinformation contaned herein has been compled s o December 31, 2021 There s o bligaton to update the information.

Thispresentation does not contitute 3 prospectus and shauld under no Crcumstances be understood 2 an offe o el or the solctation of an ofe to buy securities nor wil there b any sle of securtes i any
state or jursdiction in which such offer, Sollctation o sale would be unlawul prior o registration or qualficaion under the securities lws of suchstate or juisdiction. Such an ofer of solictation can oy be:
made by way of an effective registration or otherwise n accordance with th securtesaws.

No representation or warranty is given i respect of the information contained herein, and neithr the deivery of this document nor any investment in TSLX secuities willunder any Cicumstances create any
implication that such Company has updated the information contained herein. Information throughou the Presentation provided by sources other than TSLX has ot been independently verfied. Diferences
tween past performance and actual esits may be matrial and adverse.

Future investments may be under materialy diferent economic conditons,incudinginterest rates, market trends and general usiness condtons, in diferent portfolo companies and using dferent investment
srategis. Each of these materal market or econamic conditions may of may not be repeated. It should not be assumed that srateges employed by TSLX in th future wil be proftable or wil equal the
pertormance deserived nths resentation.

FORWARD LOOKING STATEMENTS
This Presentation includes forward-looling statements about TSLX tht involve substantal iks and unceraintes. These forward-Jookig statements are not istorical fats, but ather are based on curent
expectation, estimates and projectons about us, our crrent and prospective portili nvestments,our investment retur, out future performance and financal condition incuding ourfuture operating reuls,
ur ndustr, our beles, and our ssumptions. Words such 5 “anticipates,” “expects “ntends,” plans,”“beleves” “seeks” “estimates,” “would, “should” targets” “projects” and vaiaions of these words
and simiar expressions are intended o identiy orward-ooking statements. These statements are not guarantees of future performance and are Subjec t fiss, uncertaintes, and other facors, some of which
2re beyond our control and ificult 1o predict, that coud cause actual fesults o differ materiall from those expressed or forecasted i the forward-looking statements. Such statements are 350 SUBject 10 3
"umber of uncertainties and factors utside TSX's contrl.Suchfactors incude, but are ot imited o th isks, uncetainties and othr facors we dentiy i th section entited Risk Factors” in fings we make
wih theSecuries and Exchange Commission. Opinions expressed are current opinions 25 of the dat of this resentation. Should TSLXsestimate, projections and assumptions o these ther uncertinties and
Factors materisize n ways that TSUX G not expect, ctual resolts Could dfer matersly rom the forward-looking statements in this Presentation, icluding the possibiity that investors may lose 3 materal
portion ofthe amourts nvested. Norepresentation o warranty, express o mplied, s made 35 o the accuracy or completeness of th information contained i this Presentation, and nothingshalbe elied upon
25’2 promise o representtion a to the performance of any investment. Investors are cutioned not t place undue relance on such forward-ooking statements and should ely on their own assessment ofan
Invesiment

IMPORTANT ADDITIONAL INFORMATION
Inconnection with the Company's specal meeting o stockhalders, the Company hs iled  poxy tatement with the SEC and malld the proxy statement and/or Noticeof Internet Avaabilty of Proxy Materals o
5 stockholders onor about April 13, 2022. Stockholdersare encouraged toread th proxy statement because t contains mportant nformation about th proposal o b voted on t the specal metng. The proxy
statement is avalable o no charge on the SEC' webste at Wt/ wenw.sec 80, 0n the Company's website at htp:/uw sithireetspeciltylending com, 3nd 3t wa. proxyote.com. In addition, sockholders
mayaso request copies o th pronystatement rom us ree of charge by folowing th nstuctions on the NoticeofInternet Avalabity of Proy Materias
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SPECIAL MEETING OF TSLX STOCKHOLDERS

To Our Stockholders:

We will be holding a Special Meeting of Stockholders of Sixth Street Specialty Lending, Inc. on May 26, 2022, at 10:00 AM, Eastern Time, on
the internet via live webcast at www.virtualshareholdermeeting.com/TSLX2022. The proxy statement for the Special Meeting was filed and
notice sent to stockholders on or about April 13, 2022.

At the meeting, you will be asked to consider and vote upon a proposal to authorize the Company, with approval of its board of directors, to
sell or otherwise issue shares of its common stock at a price below its then-current net asset value (“NAV”) per share in one or more offerings,
subject to certain conditions as set forth in the proxy statement for the Special Meeting, including that the number of shares issued does not
exceed 25% of ts then-outstanding common stock immediately prior to each such offering.

To date, the Company has not issued shares below NAV under prior authorization granted from stockholders. The board believes that
having the flexibility for the Company to sell common stock below NAV in certain instances is in the Company’s best interest and the best
interests of its stockholders.

We urge stockholders to vote “FOR” this proposal:
@ Provide access to capital markets to pursue attractive investment opportunities during periods of volatility
@ Improve capital resources to enable the Company to compete effectively for high quality investment opportunities

(©) Add inancia fexibilty
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MARKET CONDITIONS MAY CREATE ATTRACTIVE INVESTMENT OPPORTUNITIES

CREDIT MARKET DISLOCATION (LATE 2015 — EARLY 2016)

Average BOC Peer Price-to-NAV

——Average BDC Peer P/NAV'  ———BAML HY Index (OAS)’
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CREDIT MARKET DISLOCATION (EARLY - MID 2020)
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« From time to time, there may be volatility in the
broader capital markets, disruption in liquidity in
the debt capital markets, significant write-offs in
the financial services sector, and / or repricing of
credit risk i the broadly syndicated markets

- During these periods, there could be a reduction
in capital available to certain specialty finance
companies and / or other capital providers,
causing a reduction in competition for
‘opportunities. For example:

~ Inlate 2015 through early 2016, these
conditions coincided with lower stock prices
for BDCs, with the BDC sector generally
trading below NAV

Market conditions in early through mid 2020
driven by the impacts of COVID-19 also
coincided with lower stock prices for BDCs,
with the BDC sector trading significantly below
NAV

« We believe that favorable investment

opportunities at attractive risk-adjusted returns
may be created during these periods of disruption
and volatility

1.80C Peers consist of 19 extenally managed BDCs n the S&P BOC Index with total 3sses resterthan $750 milion messured 35 of 6/30/2021

2. BolA Mierrl Lynch Opton-Adjsted Spreads are the calculated spreads between the BofA MerilLynch US High Vield Master I ndex vaue (which tracks the performance of US dolardenominated below
investment grade rated corporate debt publicy ssued n the US domestic market) and  spo Treasury curve

Source SNL Financal, FRED.

6
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REASONS FOR TSLX TO HAVE FLEXIBILITY TO SELL COMMON STOCK BELOW NAV

1%

Record of Strong
Performance

PERFORMANCE SINCE TSLX IPO

NI Return on Equity? NIl Return on Equity?
B TSUX = B0C Peers (Mean) WBOC Peers Top Quarti ATSUX = BDC Peers (Mear) mBOC Peers Top Quarte”
201 Since TSLX PO Since TSUX PO
ne
197% 193% 230X
i so%
137% et
9%
SIXTH
STREET
Total Economic Return Total Returns:
(Change in NAV Plus Dividends)* (Stock Price Plus Dividends)*
BTSUX = BOC Peers (Mean) B BDCpeers Top Quarte’ TSI % 80C peers (Mean) B BDC peers Top Quarte’
2 Since TSUXIPO mmarz Since TSUXIPO
. 293%
ou5% .
4. 73.75%
19.1%5 65 19.6% 23.0%205%20.2%
- . i i = = [

1. Top quarte consttuents for each metric and time period varies bsed on BOC peer set peformance rankings
2. Calculted as net income and net investment income per share over each time period, dided by beginning NAV per shre; “Since TSLXIPOF figure s adjusted for annual
basis. TSLXNI 3nd Nl are adusted o excude the capial gans ncentv fee expense that ws accred, but ot paid rated fo Cmutive Unreaized Cptal gains i excess
of cumultive et reaized captl gain ess any cumulative unrealzed losses and capia gins incentive fees paidinception (0 Gate

3.For "2021" and “Since TSLXIPO" reflects chanige n NAV per shre plus dvidends pad rom 12/31/2020 through 12/31/2021 and 3/21/2014 theough 12/31/2021,
respectvely

& For “LTM Q122" snd “Since TSLXIPO", reflects change in market vae per share pus ividends paid from 3/31/2021 through 3/31/2022 and 3/23/2014 theough
3/31/2022, respectively: assumes reinvestment of dvidends.

Note:BDC peers consist of 19 exterally managed 80Cs i the S&P BOC index with tota ssets geater than §750 mlfon messured 2 of 6/30/2021

Source:SNLFinancial

Track record of outperformance across various performance metrics
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REASONS FOR TSLX TO HAVE FLEXIBILITY TO SELL COMMON STOCK BELOW NAV

2.
Disciplined Capital
Allocation

3.

Potential
ROE-Accretive
Opportunities

TOTAL RETURNS (SINCE TSLX IPO)

TSUX Total Returns Performance (Since IPO) Versus:

Leveraged Loans: 204 percentage points
High Yield: +195 percentage points
BDC Peers: +166 percentage points
&P 500 457 percentage points

s174

140
. . I
Invested at Leveraged Loans'  High Yield” BOC Peers® 58P 500
TSIXIPO
Today

ot Retuns o 31202014 tough 37312022
1 Source: S&p LSTA Leveraged Loan.
3 St BombersSarcarsUSCorprat Hgh i Tl Reun nex e Code: LSSTRUL)

3.BDC Peers consist o 13 externally managed BDCs i the SEP BDC Index with total assets geater than $750 mllon measured 2 of 6/30/2021
& TSUX total return s measiured by change in market value per share plus dnidends earned during the period;asumes reinvestment o didends

Strong stockholder total returns versus peer and industry benchmarks





image12.png
REASONS FOR TSLX TO HAVE FLEXIBILITY TO SELL COMMON STOCK BELOW NAV

ANNUAL NI RETURN ON EQUITY (CALENDAR YEAR BASIS)*
mTSX = BOCPeers (Mean]

(CREDIT MARKET DISLOCATION (LATE 2015 - EARLY 2016)

PEE
855

15.0%

| i h
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1. Caculted as cumlative et

(CREDIT MARKET DISLOCATION (EARLY - MID 2020)

| ——

%

Taa 2o

15.6%
145%
116%
E

2019

per share divided by beginning NAV per share ver tht period. TSLXs adusted to exclude the aptal gains incentive fee

hat e ST, Bk nt G eloted o CLmUSUNE UYEBLECSCopRB G s of cumuate et realoed capus s sy s uneslied rs 36

capialgans inceiive fees paid inception to date. 2014 figuresrepresent the ul

I alendar year incuding returns prior 1o the 1P0.

2780 Peer conist of 19 exterally managed BOCs i the SEP BDC index with ota ssets geater than $750 millon measored 2 o 6/30/2021

Demonstrated ability to generate outsized ROEs
especially during periods of market volatility
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REASONS FOR TSLX TO HAVE FLEXIBILITY TO SELL COMMON STOCK BELOW NAV

1
Track Record of
Strong Performance

3.
Potential

EQUITY RAISE DISCIPLINE

s ——TSLX  ——BDCPeers’ TSLX Average: 1.20x
140x
120
100x B

080x

Price-to-Book

0.60x

040x

BDC Peers Averoge: 0.2«
0.20x

Mar'l4 Jan'ls Nov'ls Aug'l6 Jun'l7 Apr'18  Jan'19 Nov'19 Sep20 Jun'2l  Apri22

Canceled pre-1PO capital commitments $900m / $1.60n of potential fee-paying asets
Potential to aise equity above book value
Stockholder authorization to ssue equity below book value® Since May 2017 (never exercised)

primary Equity

since IP0 Three

1,80 Peers consist of 19 externall managed 80Cs n the S&P BDC Index with total ssets greater than $750 milfon measored 5 0 6/30/2021
2 Refiects rading days that TSLX closed above 100%of s reporied book value:
3 Authorization granted through shreholder 39proval o sel o otherwise ssue shares of s common stock 3t aprice below s then-current net assét value per share,

Soutce: SNLFinancia,asof /1/2022

Discipline in accessing the equity capital markets reflective of stockholder
alignment. Authority to issue equity below NAV has never been exercised.
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REASONS FOR TSLX TO HAVE FLEXIBILITY TO SELL COMMON STOCK BELOW NAV

TSLX FOLLOW-ON EQUITY RAISES POST IPO

FOLLOW-ON OFFERING SIZE AS % OF MARKET CAP

TSLX March 2016 TSLX March 2018 TSLX February 2021
25
Disciplined Capital
Allocation BDC Peers (mean)*
1%

Sourc: Raymond James “BOC Weekly Insight” 4/1/2022
1) Refects 31l B0C offrings rom 1/25/2017 through 4/1/2022. Sitng calulated based on market captafization atthe time of each folow-on ofering

Size of TSLX follow-on offerings relatively small compared to the sector
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REASONS FOR TSLX TO HAVE FLEXIBILITY TO SELL COMMON STOCK BELOW NAV

Fl ity for the Company to sell its common stock below NAV
is in the Company’s best interests and the best interests of its
stockholders as it would provide:

+/ Access to the capital markets to pursue attractive
investment opportunities during periods of elevated
volatility and / or dislocation

+/ Improved capital resources to enable the Company to
compete more effectively for high quality investment
opportunities

+/ Added financial flexibility to comply with regulatory
requirements and debt facility covenants

ROE-Ac
Opport





image16.png
REASONS FOR TSLX TO HAVE FLEXIBILITY TO SELL COMMON STOCK BELOW NAV

ANALYSIS FRAMEWORK

1 lllustrative NAV Dilution (%)
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2s%| (5010) (5015 ($09) (5023) (5027) ($031)

Alin Discount
tonav

o 1 Incusive of underwriting discount and other offering expenses
o 2.Based on 12/31/2021 o forma NAV per share of $16.73 (proforma for th supplemental dwidend of $0.11/share, which was deciared n Q1 202) andshares
ROE-Accreti outstanding of 75,771,562

Opportunities [ ]

TSLX’s proposal has a per offering issuance
limit of 25% of then-outstanding shares
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REASONS FOR TSLX TO HAVE FLEXIBILITY TO SELL COMMON STOCK BELOW NAV

Opportunities

ANALYSIS FRAMEWORK

Hllustrative Annual ROE Accretion (5%)
Allin-Yield on New Investments
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Impact per share on entire shareholder base

Hllustrative Annual ROE Accretion (Per Share)
Allin-Yield on New Investments
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TSLX expects to sell shares below NAV only if the combination of discount
to NAV and yield on new assets allows for an accretive investment opportunity
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REASONS FOR TSLX TO HAVE FLEXIBILITY TO SELL COMMON STOCK BELOW NAV

ANALYSIS FRAMEWORK

d on Equity Raise (vears)m

ield on New Investments
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e 1 Incusiv of underwritingdiscount and other afeing expense. Assumes an ssuance of 7.5% o shares outstanding prir o ssuance shown n colmn 2of side 11)
ROE-Accre 2. Reflects the number ofyeas i 3k  ofset the ton to NAY rom stck 55ance though ncremental ROEs genrated rom new vestments, T s alcled

PRARMIRBA = the ROE occretion a5 3 el of ew investments expressed on  per shae basis shown on side 12) dvided by NAV diuton per shre rom the equty ofeing (shown
Opportunities [aMEvtk)

And a reasonable payback period





image19.png
TO VOTE

The proxy statement is now available. You may use one of the following methods to
provide your voting instructions:

VOTE BY
INTERNET

VOTE BY
TELEPHONE

VOTE BY
MAIL

Online at www.proxyvote.com. Have your control number listed
on the proxy card or voting instruction form ready and follow
the instructions

Call 1-800-690-6903. Have your control number listed on the proxy card or
voting instruction form ready and follow the instructions

Mark, sign, and date your proxy card and return it in the postage-paid
return envelope provided
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SIXTH
STREET

SPECIALTY LENDING

CONTACT US

For Assistance Voting Your TSLX Shares:
D.F. King
. Toll-free at (877) 283-0318 or
Collect at (212) 269-5550

For other questions:
TSLX Investor Relations
€ (469) 621-2033
(212) 601-4739
5% IRTSLX@sixthstreet.com
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